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The International Investment Position of the United States: 
Developments in 1981 

X HE net international investment 
position of the United States in
creased $38.7 billion in 1981, the third 
consecutive large increase (table 1). 
As in 1980, there was a substantial 
expansion in bank-reported net claims 
on foreigners, particularly in the 
Eurodollar market. The net direct in
vestment position declined for the 
first time in the post-World War II 
period. An unusually large increase 
in foreign direct investment in the 
United States exceeded an unusually 
small increase in U.S. direct invest
ment abroad. 

U.S. bank claims on foreigners, es
pecially with own foreign offices, re
flected increased activity in the Euro
dollar markets. Also, bank-reported 
customer claims were up significant
ly. U.S. bank liabilities to foreigners 
increased largely in accounts due own 
foreign offices, particularly in the 
second and third quarters when inter
bank borrowing costs in the United 
States were much higher than those 
abroad. Both bank-reported claims 
and liabilities were boosted by the es
tablishment of International Banking 
Facilities (IBF's) in the United States 
near yearend, and the related trans
fer of claims and liabilities from 
abroad.' Direct investment flows re
flected a record increase in foreign 
direct investment in the United 
States. Some unusually large foreign 
acquisitions and stepped-up use of for
eign parents' funds contributed to the 
inflows. The increase in U.S. direct 
investment abroad slowed markedly, 
partly due to U.S. parents' heavy bor
rowing of affiliates' funds and a busi
ness slowdown abroad. 

NOTE,—Harlan King and Helen Lewis con
tributed to the preparation of this article. 

The net U.S. international invest
ment position was $160.3 billion at 
yearend 1981. U.S. assets abroad in
creased $110.6 billion to $717.4 billion, 
almost entirely due to capital flows 
(tables 2 and 3). Foreign assets in the 
United States increased $71.9 billion 
to $557.1 billion; capital flows more 
than accounted for the increase, and 
were partly offset by a large down
ward valuation adjustment to foreign 
holdings of U.S. corporate securities. 

Relationship of capital flows to the 
current account 

In terms of accounting entries, the 
net capital flow component of the 
U.S. international investment posi
tion is the mirror image of the bal
ance on current account in U.S. inter
national transactions, plus the alloca
tion of special drawing rights (SDR's) 

by the International Monetary Fund 
.(IMF), and an entry for the statistical 
discrepancy in the accounts. However, 
because capital flows and current-ac
count transactions are simultaneously 
determined and interact through ex
change rates and other factors, there 
is no simple cause and effect relation
ship between them. 

The large 1981 increase in the net 
investment position occurred al
though there was only a moderate 
rise in the U.S. current-account sur
plus. In fact, over the past 3 years, 
the net international investment posi
tion increased $84.1 billion, although 
the current account had a cumulative 
surplus of only $5.5 billion. This 
anomaly may be explained by the 
large cumulative statistical discrepan
cy—almost $80 billion—during the 
same period that probably was in 

Table 1.—Summary of Changes in the Net International Investment Position of the United States 

[Millions of dollars] 

1. For a brief description of IBF's, see "U.S. Interna
tional Transactions, Fourth Quarter and Year 1981," 
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((—1 Decrease in U.S. assets or increase in foreign assets) 

Change In net International Investment position (lines 9 + 12).... 

Official holdings; 

Other private, net: 

Other 

Net international investment position of the United States at 

Memoranda: 
International transactions capital flows, net (line 9 above) 

equals: 

Line 

1 

2 
3 

4 

5 

6 
7 
8 

9 

10 
11 

12 

13 
14 

15 

16 
17 
18 

1977' 

-10,117 

666 
-36,666 

3,557 

4,547 

5,356 
8,960 
3,463 

-16,533 

34,785 
-51,319 

6,416 

-2 ,834 
9,250 

72,888 

-14,068 
-2 ,465 

1978' 

3,338 

- 6 6 2 
-32,176 

4,656 

19,371 

8,861 
1,626 
1,662 

-2,907 

61,130 
-64,036 

6,245 

7,414 
-1 ,169 

76,226 

-14,773 
11,866 

1979' 

18,683 

306 
13,278 

4,218 

-11,694 

13,140 
-1,617 

1,052 

26,886 

64,344 
-38,460 

-7 ,202 

-1 ,418 
-5,784 

94,909 

- 4 6 6 
1,139 

25,212 

1980' 

26,676 

7,800 
-16,153 

5,093 

34,191 

13,831 
-9 ,845 
-8,241 

31,542 

86,026 
-64,484 

-4,867 

10,261 
-15,118 

121,584 

1,620 
1,162 

28,870 

1981» 

38,700 

3,319 
-4 ,205 

6,014 

43,669 

-9,644 
- 7 1 2 
1,258 

31,373 

109,294 
-77,921 

7,327 

1,264 
6,063 

160,284 

4,471 
1,093 

25,809 

" Preliminary. ' Revised. 
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large part accounted for by unrecord
ed capital inflows. If these inflows 
had been recorded, the increase in the 
net investment position would have 
been correspondingly smaller. There
fore, the net investment position is 
only a rough indicator of the interna
tional balance sheet of the United 
States at the end of any given period. 

Changes in U.S. Assets Abroad 

Bank claims 

Claims on foreigners reported by 
U.S. banks increased $89.7 billion, or 
44 percent, to $293.5 billion in 1981 
(tables 2 and 3). Capital outflows— 
augmented by the establishment of 
IBF's, continued strong interbank 
lending, and record customer pur
chases of Eurodollar certificates of de
posit (CD's)—accounted for $84.5 bil
lion of the total. A $5.1 billion in
crease was due to expanded reporting 
coverage. Almost one-half the year's 
increase occurred in the fourth quar
ter; more than 60 percent of that in
crease reflected the December estab
lishment of IBF's. 

Nearly all of the IBF activity repre
sented transfers of existing balances 
from domestic and foreign offices' 
books. Transfers from U.S. offices did 
not change outstanding international 
assets or liabilities because their U.S. 
residence remained unchanged. About 
$26.0 billion in claims on foreigners 
were transferred from the books of 
foreign offices, primarily of U.S.-
owned banks, as residence shifted to 
the U.S. IBF. By yearend, IBF claims 
amounted to $62.5 billion (table 4). 

Excluding the transfers from for
eign offices to IBF's, bank-reported 
outflows were $58.5 billion. Banks' 
own claims increased $48.3 billion; 
claims of U.S.-owned banks on foreign 
affiliated banks accounted for over 50 
percent of the increase. This inter
bank lending reflected high and vola
tile U.S. interest rates, and at times, 
large differentials between the 
(higher) U.S. prime and (lower) 
London Interbank Offered (Libor) bor
rowing rates. These differentials en
couraged the booking of loans abroad, 
by both U.S.-owned and foreign-owned 
banks, especially in the first and 
fourth quarters. 

U.S. bank-reported claims on unaf
filiated foreign banks also increased 
strongly; the increase in claims on 

nonbank foreigners slowed slightly, 
due to the influence of a strong dollar 
and high U.S. borrowing costs. An ex
ception was a large increase in claims 
on Mexico. 

Bank-reported customer claims in
creased $10.2 billion, largely reflect
ing purchases for U.S. money market 
mutual funds of high-yield Eurodollar 
CD's issued by U.S. banking offices in 
the United Kingdom. 

Foreign securities 

Holdings of foreign securities by 
U.S. residents increased $0.5 billion to 
$62.9 billion. Although there was a 
near record total of new foreign bond 
issues, price declines in both foreign 
bond and stock markets held the in
crease in these investments to less 
than 1 percent, the smallest increase 
since 1973. 

U.S. residents' holdings of foreign 
bonds increased $2.3 billion to $45.8 
billion; $8.1 billion in new bond place
ments was offset by $2.6 billion in re
demptions and other sales, and a $3.2 
billion negative adjustment reflecting 
a decline in bond prices. Large bond 
placements by Canadian provincial 
and hydro-electric authorities resulted 
in a 9-percent increase in U.S. hold
ings to $26.5 billion. Western Europe
an placements of $0.8 billion were 
offset by price declines, so that U.S. 
holdings were unchanged at $7.7 bil
lion. There were $1.1 billion of place
ments by the World Bank, the first in 
the U.S. market since 1977. 

U.S. residents' holdings of foreign 
stocks decreased $1.8 billion, reflect
ing a decline in market prices. Declin
ing business activity abroad and de
preciating foreign currencies discour
aged purchases by U.S. investors. A 
14-percent decline in Canadian stock 
prices contributed to a 19-percent de
cline in U.S. holdings to $9.6 billion. 
Small purchases of Western European 
stocks in the first half of the year 
were offset by price declines in the 
second half; only Japanese securities 
increased in price and in the value of 
holdings. 

U.S. direct investment abroad and 
other private assets 

U.S. direct investment abroad in
creased $11.8 billion to $227.3 bil
lion—far less than the increases in 
1978-80, when business activity 

abroad was, in general, expanding 
and earnings of petroleum companies 
were enhanced by rising petroleum 
prices. Economic slowdown in West
ern Europe curtailed investment in 
1981. In addition, because borrowing 
costs in Europe were substantially 
lower than in the United States, 
many U.S. companies borrowed from 
their foreign affiliates, thus reducing 
U.S. assets abroad. U.S. company bor
rowing via Netherlands Antillean fi
nance affiliates' debt issues acceler
ated in 1981. Much of this borrowing, 
the proceeds of which were largely re
patriated to the parent, was in the 
form of medium-term notes, some 
with convertible features and floating 
rates, and guaranteed by the parent 
company.^ Other capital inflows (re
ducing assets abroad) reflected in
creased intercompany accounts pay
able, especially in the automotive in
dustry. Also, there were reduced 
parent equity contributions to foreign 
affiliates, and sales of Canadian and 
other affiliates. The capital gains on 
sale of the Canadian (primarily petro
leum) affiliates contributed to a posi
tive valuation adjustment.^ 

Other claims on foreigners reported 
by nonbanking concerns—largely off
shore bank deposits, trade receivables, 
and short-term balances with unaffi
liated foreigners—were unchanged at 
$35.0 billion. 

U.S. official reserve assets and other 
U.S. Government assets 

U.S. official reserve assets increased 
$3.3 billion to $30.1 billion, despite a 
$1.9 billion decline in value as a 
result of the dollar's appreciation. 
The U.S. reserve position with the 
IMF nearly doubled to $5.1 billion, re
flecting increased use of dollars in 
Fund operations. A number of non-
OPEC developing countries, facing ex
ternal payments imbalances, relied 
heavily on IMF facilities in 1981. 
Holdings of SDR's increased $1.5 bil
lion, reflecting sales by foreign coun
tries of SDR's to the United States for 
U.S. dollars and $1.1 billion from the 
last of three annual allocations au
thorized in 1978. 

(Te.vt continued on p. 1,G) 

2. For details, see "U.S. International Transactions, 
First Quarter 1981",61 SURVEY (June 1981). 

3. For details, see "U.S. Direct Investment Abroad 
in 1981" in this issue. 
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Table 2.—Changes in the Net International Investment Position of the United States Reconciled With International Transactions Capital Flows 
[Millions of dollars] 

Changes In net International investment position of the United 
States and U.S. assets abroad 

Item (decrease (—)) 
1980' 

Lines 

table 
3 

Foreign assets In the United States 

Item (decrease (—]) 
1980' 1981" 

Changes In net International Investment position of the United 
States 

International transactions capital flows, net 
other changes, net 

U.S. assets abroad 
Capital flows 
Other changes 

U.S. official reserve assets.. 
Capital flows 
Other changes 

Gold 
Capital flows. 
Public sales * 
Valuation adjustment.. 

Special drawing rights..... 
Capital flows 
Exchange rate adjustments"... 

Reserve position in the International Monetary Fund .. 
Capital flows , 
Exchange rate adjustments ' 

Foreign currencies 
Capital flows 
Exchange rate adjustments " 

U.S. Government assets, other than official reserve assets.. 
Capital flows 
Other changes 

U.S. loans and other long-term assets, less repayments.. 
Capital flows... 
Exchange rate adjustmenta ^ 
Change In coverage 
Statistical discrepancy and other adjustments 

U.S. foreign currency holdings and U.S. short-term assets.. 
Capital flows 
Exchange rate adjustments ' 
Statistical discrepancy and other adjustments 

U.S. private assets.. 
Capital flows 
Other changes 

Direct investments abroad 
Capital flows 

Equity and intercompany accounts 
Reinvested earnings of incorporated affiliates.. 

Valuation adjustment 

Foreign securities 
Foreign bonds 
Capitol flows 

Price changes 
Exchange rate adjustments' 

Foreigrn corporate stocks 
Capital flows 
Price changes 
Exchange rate adjustments'.. 

U.S. claims on unaffiliated foreigners reported by U.S. 
nonbanking concerns, long- and short-term ' 

Capital flow.'i 

U.S. claims reported by U.S. banks, not included elsewhere, 
long- and short-term ' 

Capital flows 
Change in coverage and statistical discrepancy 

26,675 
31,542 

-4,867 

96,277 
86,026 
10,251 

7,800 
8,165 
-366 

- 1 2 

-"i'2 

-114 
16 

-130 

1,699 
1,667 
-08 

6,327 
6,472 
-145 

5,093 
5,126 
-33 

6,338 
5,396 
-67 

14 
- 4 

-245 
-269 

14 
10 

83,384 
72,746 
10,638 

27,720 
19,238 
2,221 

17,017 
8,482 

5,682 
1,521 
1,202 

301 
18 

4,162 
2,322 
2,168 
-328 

3,146 
3,146 

46,837 
46,838 

- 1 

36,700 
31,373 
7,327 

110,658 
109,294 

1,264 

3,319 
5,175 

-1,856 

- 9 
(•) 

- 9 
(•) 

1,485 
1,824 
-339 

2,202 
2,491 
-289 

-360 
861 

-1,221 

5,014 
5,137 
-123 

5,346 
5,340 

-332 
-204 
-128 

102,225 
98,982 
3,243 

11,765 
8,691 

-4,287 
12,978 
3,074 

463 
2,290 
6,433 

-3,201 
58 

-1,827 
- 4 

-1,766 
-67 

331 
331 

89,666 
84,631 
5,135 

24 

32 

33 

37-39 

40 

43 

Foreign assets in the United States.. 
Capital flows 
Other changes 

Foreign official assets in the United States.. 
Capital flows 
Other changes 

U.S. Government securities.. 

U.S. Treasury securities..... 
Capital flows 
Price change.', 
Statistical discrepancy.. 

Other 
Capital flows... 
Price changes... 

Other U.S. Government liabilities \ 
Capital flows 
Statistical discrepancy 

U.S. liabilities reported by U.S. banks, not included elsewhere.. 

Capital flows 
Change in coverage and statistical discrepancy 

Other foreign official assets 
Capital flows , 
Price changes 

Other foreign assets In the United States... 
Capital flows 
Other changes 

Direct investments in the United States 
Capital flows 

Equity and intercompany accounts 
Reinvested earnings of incorporated affiliates.. 

Valuation adjustment 

U.S. securities other than U.S. Treasury securities... 

Corporate and other bonds 
Capital flows 
Price changes 

Corporate stocks.. 
Capital flows 
Price changes.... 

U.S. liabilities to unafflliated foreigners reported by U.S. 
nonbanking concerns, long- and short-term 
(Capitol flows 
Change in coverage and other adjustments..... 

U.S. long-term liabilities reported by U.S. banks 

U.S. Treasury securities and other short-term liabilities report
ed by U.S. banks 

U.S. Treasury securities 
Capital flows.. 
Exchange rate adjustments'... 
Price changes 
Statistical discrepancy 

U.S. short-term liabilities reported by U.S. banks, not includ
ed elsewhere * 
Capital flows 
Change in coverage and statistical discrepancy.. 

69,602 
54,484 
15,118 

16,153 
15,442 

711 

11,549 

9,588 
9,708 
-121 

1,961 
2,187 
-226 

561 
661 

-159 

4,202 
3,145 
1,057 

53,449 
39,042 
14,407 

13,889 
13,666 
7,500 
6,166 

223 

15,527 

-724 
1,225 

-1,949 

16,251 
4,232 

12,019 

11,387 
6,530 
4,857 

12,646 
1,903 
2,646 
-829 

87 

10.743 
10,743 

71,858 
77,921 

-6,063 

4,205 
4,785 
-580 

6,888 

5,631 
4,983 

654 

1,257 
1,289 
-32 

-51 
-69 

18 
-4,075 

1,443 
2,665 

-1,222 

67,653 
73,136 

-5,483 

21,408 
21,301 
17,201 
4,099 

107 

1,175 

1,182 
2,117 
-935 

- 7 
4,993 

-5,000 

-927 
532 

-1,459 

O 

45,997 
2,396 
2,932 
-737 

139 
62 

43,601 
41,262 
2,339 

"Preliminary. 
'Revised. 
1. Reflects sales to the public from U.S. Treasury gold stocks; these demonetizations are not 

included in the international transactions presentation. 

2. Represents gains or losses on foreign currency denominated assets and liabilities due to their 
revaluation at current exchange rates. 

3. Maturity breakdown has been discontinued. Lines 40 and 43 are combined. 
4. See table 3, footnote 9. 
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Table 3.—International Investment Postion of the United States at Yearend ' 
[Million of dollars] 

Type of investment Line 

Total 

1977 1978 1979 1980 1981 

Western Europe 

1980 1981 

Canada 

1980 1981 

Japan 

1980 1981 

Latin American 
Republics and 
other Western 

Hemisphere 

1980 1981 

Other foreign 
countries 

1980 1981 

International 
organizations 

and 
unallocated:]: 

1980 1981 

Net International Investment position of 
the United States 

U.S. assets abroad 
U.S. official reserve assets 

Gold 
Special drawing rights 
Reserve position in the International 

Monetary Fund 
Foreign currencies 

U.S. Government assets, other than offi
cial reserve assets 
U.S. loans and other long-term assets '... 

Repayable in dollars 
Other' 

U.S. foreign currency holdings and U.S. 
short-term assets 

U.S. private assets 
Direct investments abroad 
Foreign securities 

Bonds 
Corporate stocks 

U.S. claims on unaffiliated foreigners 
reported by U.S. nonbanking con
cerns 
Long-term 
Short-term 

U.S. claims reported by U.S. banks, not 
included elsewhere 
Long-term. ., , 
Short-term 

Foreign assets in the United States 
Foreign official assets in the United 

States 
II.S. Government securities 

U.S. Treasury securities 
Other 

Other U.S. Government liabilities ' 
U.S. liabilities reported by U.S. banks 

not included elsewhere 
Other foreign official assets 

Other foreign assets in the United States... 
Direct investmenta In the United States 
U.S. securities other than U.S. Treas

ury securities 
Corporate and other bonds 
Corporate stocks 

U.S. liabilities to unaffiliated foreigners 
reported by U.S. nonbanking con
cerns 
Long-term. 
Short-term 

U.S. long-term liabilities reported by 
U.S. banks 

U.S. Treasury securities and other 
short-term liabilities reported by U.S. 
banks 
U.S. Treasury securities 
U.S. short-term liabilities reported by 

U.S. banks, not included elsewhere... 

37 

40 

43 

72,888 
379,124 

19,312 
11,719 
2,629 

4,946 
18 

49,566 
47,770 
45,179 
2,591 

1,795 
310,247 
145,990 
49,439 
39,329 
10,110 

22,266 
6,035 

16,221 

92,662 
12,649 
79,913 

306,236 

140,793 
105,386 
101,092 

4,294 
10,186 

18,004 
7,217 

166,443 
34,595 

61,236 
11,466 
39,779 

11,867 
5,317 
6,550 

1,486 

66,261 
7,562 

58,699 

76,226 
447,868 

18,650 
11,671 
1,558 

1,047 
4,374 

54,221 
52,273 
49,835 
2,438 

1,948 
374,997 
162,727 
53,384 
42,148 
11,236 

•28,070 

130,816 

371,642 

172,969 
128,611 
123,991 

4,620 
12,661 

23,327 
8,470 

198,673 
42,471 

63,554 
11,457 
42,097 

•16,019 

('•) 

86,629 
"8,910 

•77,719 

94,909 
510,696 

18,966 
11,172 
2,724 

1,253 
3,807 

58,439 
56,514 
64,122 
2,392 

1,925 
433,200 
187,858 
56,800 
41,966 
14,834 

•31,513 

'157,029 

415,686 

169,691 
106,640 
101,748 

4,892 
12,688 

30,540 
9,923 

255,995 
54,462 

58,687 
10,269 
48,318 

•18,410 

('•) 

124,536 
"14,210 

'•110,326 

121,684 
606,872 
26,756 
11,160 
2,610 

2,862 
10,134 

63,532 
61,852 
59,614 
2,238 

W 
616,584 
215,578 
62,482 
43,487 
18,995 

•34,658 

'203,866 

485,288 

175,844 
118,189 
111,336 

6,853 
13,149 

30,381 
14,125 

309,444 
68,351 

74,114 
9,645 

64,569 

•29,797 

(10, 

137,182 
"16,113 

'•121,069 

160,284 
717,431 
30,074 
11,161 
4,096 

6,064 
9,774 

68,547 
67,198 
64,922 
2,276 

1,349 
618,810 
227,342 
62,945 
45,777 
17,168 

•34,991 

'293,532 

657,147 

180,050 
125,078 
116,968 

8,110 
13,098 

26,306 
15,568 

377,097 
89,769 

76,289 
10,727 
64,662 

•28,870 

('•) 

-68,489 
176,713 

7,992 

-49,929 
202,672 

7,707 

61,318 
96,894 

(•) 

65,936 
104,656 

(•) 

2,472 
37,260 
2,142 

1,246 
44,670 
2,066 

87,939 
161,005 

102,368 
206,940 

16,611 
107,884 

15,516 
125,386 

183,179 
"18,509 

'"164,670 

7,992 

10,825 
10,491 
10,061 

440 

334 
156,896 
85,099 
13,661 
7,938 
5,723 

11,469 

46,677 

244,202 

82,906 

• (') 

2,666 

(') 
161,296 
46,731 

61,672 
6,906 

44,766 

11,345 

(') 

7,707 

10,854 
10,608 
10,192 

416 

246 
184,011 
88,735 
13,503 
7,726 
5,777 

9,776 

71,997 

262,601 

66,484 

(') 
2,496 

(') 
186,017 
67,705 

62,830 
7,913 

44,917 

11,110 

(') 

(•) 
344 
344 
344 

(•) 
391 
391 
391 

2,142 

573 
554 
554 

2,066 

642 
622 
622 

21,733 
28,117 
16,622 
11,160 
2,610 

2,862 

(•) 
96,660 
44,978 
36,201 
24,413 
11,788 

6,142 

9,229 

35,576 

1,765 

(') 
218 

(') 
33,811 
10,074 

12,632 
1,100 

11,432 

1,992 

(') 

(•) 
104,266 
46,957 
36,099 
26,521 
9,578 

7,206 

14,003 

38,720 

2,561 

(') 
170 

(') 
36,159 
12,212 

12,556 
975 

11,681 

2,114 

(') 

19 
34,545 
6,243 
2,847 
1,889 
•958 

1,223 

24,232 

34,788 

[ (•) 
2,213 

(•) 
4,225 

1,333 
445 
888 

1,484 

(•) 

20 
41,962 
6,807 
2,904 
l,f"' 

•1,208 

1,578 

30,673 

43,424 

(•) 

2,239 

(•) 
6,887 

1,604 
575 
929 

1,646 

(') 

11,816 
11,780 
11,271 

609 

36 
149,189 
38,882 

1,561 
1,221 

340 

11,477 

97,269 

73,066 

5,739 

(') 
173 

(') 
67,327 
6,990 

4,822 
370 

4,462 

(') 

12,206 
12,166 
11,682 

474 

50 
194,734 
38,883 

1,491 
1,102 

389 

11,718 

142,642 

104,672 

7,069 

(') 
268 

(') 
97,603 
8,362 

4,538 
447 

4,091 

4,530 

n 

35,098 
33,812 
32,523 

1,289 

1,286 
72,786 
36,471 
5,539 
5,353 

186 

4,357 

26,419 

91,273 

I (') 
7,880 

(') 
1,332 

2,974 
461 

2,513 

10,287 

(•) 

38,752 
37,724 
36,338 

l,i 

1,028 
86,634 
41,838 
5,867 
5,661 

216 

4,713 

34,216 

109,870 

(•) 
7,920 

(') 
4,603 

3,063 
617 

2,546 

9,471 

(•) 

4,877 
4,872 
4,872 

5 
6,618 

•3,905 
2,673 
2,673 

40 

6,384 

(') 

(') 
6,384 

781 
263 
518 

(') 

26,149 
33,207 
20,300 
11,151 
4,095 

5,064 

6,703 
5,698 
5,698 

5 
7,204 

< 4,122 
3,081 
3,081 

1 

8,058 

14 

(') 

14 

(') 
8,044 

798 
300 
498 

(') 

:(Includes U.S. gold stock. 
'Less than $500,000 (±). 
1. Data for 1977-80 are revised; data for 1981 are preliminary. 
2. Also includes paid-in capital subscription to international financial institutions and outstand

ing amounts of miscellaneous claims that have been settled through International agreementa to 
be payable to the U.S. (Government over periods in excess of 1 year. Excludes World War I debte 
that are not being serviced. 

3. Includes indebtedness that the borrower may contractually, or at ita option, repay with ita 
currency, with a third country's currency, or by delivery of materials or transfer of services. 

4. For the most part, represents the estimated investment in shipping companies registered pri
marily in Honduras, Panama, and Liberia, end in U.S. affiliated multinational trading compa
nies, finance and insurance companies, not designated by country. 

5. U.S. holdings of Japanese shares may be underestimated. This is in part due to the recording 
of security transactions by the country ol̂  transactor rather than the country of issuer. 

6. Maturity breakdown is not available. 
7. Details not shown separately are Included In totals in lines 25 and 32. 
8. Details not shown separately are Included in line 24. 
9. Primarily includes U.S. Government liabilities associated with military sales contracts and 

other transactions arranged with or through foreign offlcial agencies. 
10. Maturity breakdown is not available; see line 43. 
11. Includes U.S. Treasury notes denominated in foreign currencies sold through foreign cen

tral banks to domestic residenta in country of issue; these notes are subject to restricted transfer
ability. 
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Foreign currency holdings in
creased in the first quarter, but stea
died thereafter, as U.S. authorities re
frained from intervention in exchange 
markets. In the second half of 1981, 
the equivalent of $1.9 billion of U.S. 
Treasury foreign-currency-denominat
ed notes matured. The resulting $0.9 
billion net increase in foreign curren
cy holding was more than offset by a 
decline in the value of these holdings. 

Other Government assets increased 
$5.0 billion, about the same as in 
1980, to $68.5 billion. An increase in 
capital subscriptions to international 
financial institutions was offset by a 
decline in Export-Import bank lend
ing. 

Changes in Foreign Assets in 
the United States 

Foreign official assets in the United 
States 

Foreign official assets in the United 
States increased $4.2 billion in 1981 to 
$180.1 billion. An increase in official 
holdings of OPEC members in the 
Middle East and of several non-OPEC 
developing countries more than offset 
a decrease in holdings of Western Eu
ropean countries, as they supported 
their currencies in exchange markets. 

Although the investible surplus of 
OPEC members declined to about $60 
billion in 1981 from $110 billion in 
1980 due to lower petroleum receipts, 
official dollar assets placed in the 
United States were about the same in 
both years—$12-13 billion. High in
terest rates and a strong dollar con
tributed to the increase in the share 
of assets placed in the United States 
by OPEC members, to 19 from 11 per
cent. As in 1980, longer term invest
ments, especially marketable Treas
ury bonds, were preferred. Smaller 
amounts were placed in Federal 
agency and corporate bonds and 
stocks. Nearly all of the 1981 increase 
was attributable to Saudi Arabia, 
Kuwait, and the United Arab Emir
ates. By the second half of 1981, 
OPEC members as a group became 
net borrowers in the Eurocurrency 
markets. 

Official dollar assets of non-OPEC 
developing countries also increased. 
Several countries in Latin America 
and Asia, especially Mexico, Singa
pore, and Malaysia, replenished their 

Table 4.—U.S. Bank-Reported Claims and Liabilities, Including International Banking Facilities* 
[Billions of dollars] 

Bank-reported (table 3, lines 21 and 43)... 
Own accounts, payable in dollars 

U.S.-owned banks with foreigners 
Own foreign offices < 
Unaffiliated banks 
Others 

Foreign-owned banks with foreigners.. 
Own foreign offices 
Unaffiliated banks 
Others 

Customer accounts, payable in dollars.. 

Payable in foreign currency 

Bank-reported (table 3, line 30) 
Own accounts, payable in dollars 
Customer accounts, payable In dollars.. 

Amounto 
outstanding at 
yearend 1980 

Claims 

203.9 
172.6 
93.1 
37.6 
28.7 
26.8 

79.6 
27.5 
21.6 
30.6 

26.1 

5.2 

Liabil
ities 

121.1 
107.0 
48.9 
22.2 
14.2 
12.5 

58.1 
46.5 
7.6 
4.0 

10.4 

3.7 

30.4 
17.8 
12.6 

Amounta outstanding at yearend 1981 

IBF's 

Claims 

62.6 
61.3 
21.6 
2.9 
8.6 

10.1 

39.7 
5.1 

12.7 
21.9 

1.2 

Liabil
ities 

43.8 
43.1 
19.0 
16.3 
2.5 
1.2 

24.1 
15.0 
8.4 
.7 

3.3 

All U.S. ofTices, 
including IBF's 

Claims 

293.6 
250.1 
147.4 
68.6 
49.6 
39.2 

102.7 
38.0 
23.9 
40.8 

37.3 

6.1 

Liabil
ities 

164.7 
146.8 
77.0 
44.1 
15.8 
17.1 

68.8 
52.6 
11.1 
6.2 

15.2 

3.7 

26.3 
16.7 
9.6 

'Excludes foreign holdings of U.S. Treasury obligations. 

dollar holdings of short-term U.S. 
Treasury obligations and bank depos
its. 

Industrial countries sharply re
duced their dollar assets, using the 
funds to intervene in support of their 
currencies in exchange markets. 
Much of the $12.2 billion decrease, 
mainly in Treasury securities and 
short-term bank deposits, occurred in 
the second and third quarters, when 
U.S. interest rates surged and the 
dollar strengthened. In addition, dol
lars were used to limit movements 
among European Monetary System 
currencies. France, the United King
dom, and Germany incurred the larg
est reductions. Canada, which bor
rowed heavily in Eurocurrency mar
kets, and Japan, with its improved 
payments position, increased their of
ficial dollar assets in the United 
States. 

Other foreign assets 

U.S. liabilities to private foreigners 
and international financial institu
tions reported by U.S. banks in
creased $43.6 billion. Of that, a $2.3 
billion increase was due to expanded 
reporting coverage. About one-half of 
the $41.3 billion in capital inflows oc
curred in the fourth quarter, reflect
ing the establishment of IBF's. Liabil
ities transferred from foreign offices 
were $28.8 billion; transfers from do
mestic offices, as with claims, did not 
change residence or the U.S. invest
ment position. 

Other increases in U.S. bank-report
ed liabilities were $12.5 billion, up 
moderately from 1980. U.S. banks, 
facing accelerated domestic and for
eign loan demand and tight credit 
conditions, borrowed heavily from 
their own foreign offices, especially in 
the second and third quarters. Bor
rowing from offices in the United 
Kingdom, Switzerland, and the Carib
bean accounted for 80 percent of total 
bank-reported inflows in 1981, com
pared with 50 percent in 1980. Own 
foreign offices attracted both foreign 
and U.S. deposits due to high Eurodol
lar deposit rates. The remaining 20 
percent of inflows was largely ac
counted for by deposits of nonbank 
residents in Hong Kong, Switzerland, 
and some capital flight from Mexico, 
prior to devaluation of the peso. At 
year end 1981, bank-reported liabil
ities were $164.7 billion, including 
$47.1 billion of IBF liabilities (table 4). 

Foreign holdings of U.S. Treasury 
securities, excluding official holdings, 
increased $2.4 billion to $18.5 billion. 
The equivalent of $1.9 billion of for
eign currency notes issued to Swiss 
and German residents a few years 
ago, were redeemed. Purchases by 
Western Europe and the World Bank 
accounted for a net increase in for
eign holdings of dollar-denominated 
Treasury marketable securities. 

Foreign holdings of U.S. securities 
other than Treasury securities in
creased only $1.2 billion to $75.3 bil
lion at yearend; price declines of both 
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stocks and bonds in the second half of 
the year nearly offset substantial ac
quisitions in the first half. With stock 
prices and the exchange value of the 
dollar appreciating during the first 
half, foreigners purchased a record 
$4.6 billion in U.S. stocks. However, 
the second-half decline in stock prices 
and in the dollar deferred further net 
purchases and reduced the value of 
foreign stock holdings by $5.0 billion, 
so that the amount outstanding, at 
$64.6 billion, was virtually unchanged 
from 1980. 

Western European stock holdings 
increased slightly to $44.9 billion. 
Since October 1979, when British ex
change controls were eliminated, Brit
ish holdings have increased $9.3 bil
lion to $14.7 billion. Canadian and 
Japanese holdings of $11.6 billion and 
$0.9 billion, respectively, remained 
unchanged in 1981, as net purchases 
were offset by price declines. Foreign 
holdings were small relative to the 
total value of outstanding U.S. stocks; 
they accounted for about 5 percent of 
the value of shares listed on the New 
York Stock Exchange for the past sev
eral years. 

Foreign holdings of U.S. corporate 
and other bonds increased $1.2 billion 
to $10.7 billion. There were net pur
chases of $2.1 billion, partly offset by 
a price decline of $0.9 billion. High 
yields, combined with demand for 
dollar-denominated assets, contribut

ed to strong foreign demand for U.S. 
bonds. To a large extent, this demand 
was met by U.S. corporate bond place
ments through their Netherlands An
tillean finance affiliates (discussed 
under U.S. direct investment abroad). 

Foreign direct investment in the 
United States increased a record 31 
percent, continuing the pattern of 
rapid growth that began in 1978. The 
1981 increase reflected a few very 
large acquisitions, the high cost of 
borrowed funds in the United States, 
and U.S. affiliates' stepped-up need 
for funds as their U.S. earnings de
creased. Foreign investors' interest 
was partly sustained by the political 
stability of the United States, in con
trast to unsettled conditions abroad. 
Foreign investments were spread over 
a number of U.S. industries including 
petroleum, finance, construction, real 
estate, and selected areas of manufac
turing. 

The $21.4 billion increase in foreign 
direct investment to $89.8 billion, oc
curred despite a reduction in reinvest
ed earnings. Three large foreign ac
quisitions—a Kuwaiti purchase of 
U.S. resource development firm, a 
British purchase of a large U.S. bank, 
and a French acquisition of a U.S. 
mining company—accounted for more 
than one-fourth of the increase. Other 
smaller foreign equity and intercom
pany account inflows were also 
strong. U.S. affiliates drew on foreign 

parents' funds by increasing inter
company payables due to their par
ents, while their receiveable position 
remained virtually unchanged.'' 

Liabilities to foreigners reported by 
U.S. nonbanking concerns decreased 
$0.9 billion to $28.9 billion. A down
ward valuation adjustment of $1.4 bil
lion more than offset $0.5 billion in 
capital inflows. Despite reports of 
strong borrowing in the Eurocredit 
markets and an estimated $47 billion 
in Eurocredits arranged by U.S. com
panies—mainly as backup credit lines 
associated with large takeover bids— 
reported liabilities increased only 
slightly. The small increase partly re
flects the fact that only a small por
tion of the backup credit lines were 
drawn. Also, there may have been re
porting problems associated with U.S. 
nonbank borrowings abroad, and with 
the repatriation of these borrowed 
funds; such problems could have been 
a contributing factor to the large sta
tistical discrepancy in the U.S. inter
national accounts, reflecting an un
derstatement of such liabilities. Cov
erage in nonbank liabilities has been 
expanded to include estimates of for
eign traders' positions in U.S. com
modity futures trading. The amounts 
are relatively small and are included 
from 1977 to the present. 

4. For details, see "Foreign Direct Investment in the 
United States in 1981," in this issue. 


